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Across payers, Connecticut policymakers are examining drivers of growing health spending. A recent analysis
found that pharmacy costs are the largest driver of those costs. State leaders are considering policy options to

provide relief. This report provides a deeper analysis of Connecticut’s pharmacy spending to inform that
policymaking.

Founded in 1999, the CT Health Policy Project is a non-partisan, non-profit organization dedicated to improving
access to high quality, affordable healthcare for every Connecticut resident.



Key Findings

e Connecticut residents spend much more on prescriptions than residents of other states and the
costs are rising faster.

* Drug costs are the main driver of rising health costs in Connecticut, growing faster than any other
sector.

e Since 2003, drug costs have grown faster in Connecticut than the rest of the nation.

* Prescription drugs consume almost a quarter of private health insurance spending in Connecticut
and that share is growing.

* Connecticut’s Medicaid’s net prescription drug costs were $626 million last year, triple net
pharmacy spending in 2000.*

* Pharmacy costs comprised 10.5% of total Medicaid spending last year. That proportion has been
stable since 2000.*

* Corrected items
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Key Findings

Connecticut
residents spend
more per
person than all
but one other
state’s residents
on prescriptions
and nondurable
healthcare
products and
that rate is
growing much
faster than
other states.
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Key Findings

Since 2003
spending on
drugs and other
nondurable
products have
grown faster in
Connecticut
than nationally
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Key Findings

Drugs consume
a growing share
of Connecticut’s
health care
spending,
surpassing
nursing home
care in 2001
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Key Findings

Pharmaceutical
costs are
consuming a
growing share
of Connecticut
private health
insurance
spending, rising
to 23% in
2016/2015.




CT Medicaid pharmacy spending, rebates
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Key Findings

Connecticut’s
Medicaid
program covers
one in five state
residents. Both
spending on
pharmaceuticals
and rebates in
the program
have risen
sharply since
2011.
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